Strategic Advisors in Global Energy

States, Their NOCs, and
Implications for Operating
Environments

2006 CCA Africa Oil and Gas Forum

David Kirsch, Markets & Countries Group

December 2006

ﬁ Energy



T

5

—1
PFC Energy’s NOC Landscape =

Il
ke

=

|

o
)
©
@®©
GJ .
S Statoil _
= Petrobras National Asset Holders
Entrepreneurial NOCs Petronas . Aramco
4
2 PEMEX
o ’ Gazprom/Rosneft
2 Sonatr ‘
O CNOOC
« C QP
= @ & Market”
NIOC
8 | Sinopec ONGC LNOC "~ _ Seekers
I— Strategic Resource Seekers .
P . Technology
PTT ertamina

PDVSA’ Seekers
%— Sonangol
'D . .
@ Che ® . gmaane and Security

eekers
¢ ®
v

e ) Resources _ .
Diminishing Production (domestic) Expanding Production i



State Types and Their Development Needs ™

Econ. Objectives Sub Types Examples
Main Actors

Government

_ Diversity
Globalized Price Stability
Private Sector

Social Democrat Norway
Entrepreneurial US and UK

Industrialization : :
Globalizing Democratic India
Growth/Mkt Share A ythoritarian China
Mixed Economy
8 Populist V\IIDi_detr_Qctc_ess Differences not  Indonesia
-; Deve|opment ISStar‘[Ie ll-j_elgn S|gn|f|Cant Venezuela
o .
o Special Access Coercive Algeria
© Stability Non-coercive Saudi Arabia
Q State Led
7))
8 Survival Failing Nigeria
- Quasi-States Instability Failed Sudan
g Local Led
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NOCs Reflect State Needs & Structures

Government

Globalized

Globalizing

Populist

Development

Quasi-States

Energy Sector
Provides

Privatized
Efficiency
Technology

Support
Industrialization
and Growth

Fair Priced
Resources; Meet
Social Concerns

Revenue To
Government; Meet
Regime Concerns

Revenue To
Locals; Meet
Local Concerns

NOCs

Privatized or
Competitive

Public
Entrepreneur,

Development
Bureaucracy

Statist
Bureaucrac

Facade -
Mailbox

Increased Organizational Capacity
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Examples of NOC and States: Quasi-States
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Government

Qu asi-States>

Nigeria
Iraq

NOCs

Statist
Bureaucrac

Fagade
Mallbox

N [V

NOC, SOC

NNPC
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Examples of NOC and States: Rentier
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Government

Rentier
State

>

Saudi Arabia
Angola
UAE

NOCs

>gu reaucracy

evelopment

>Bureaucr

Statist

ac

>

Facade -

Mailbox

AVARVARVS

S. Aramco

Sonangol

Adnoc

Markets and Countries | Page 6



Examples of NOC and States: Pop. Development E

Government

Populist
Developmen

>

NOCs

Venezuela
Iran evelopment NIOC
Indonesia Bureaucracy,
Statist
Bureaucrac
> ij";ﬂ?ﬁfx' Pertamina
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Examples of NOC and States: Globalizing

Government NOCs

Globalizing > M(a:llhaii/]zia > Public > PCI?IOOC
. etronas
Brazil Entrepreneur
Petrobras
evelopment Sinopec
Bureaucracy, CNPC

Markets and Countries | Page 8



Examples of NOC and States: Globalized Emg,,

Government

Globalized >

Norway
UK
France

NOCs

Privatized or BP
Competitive Total

> Publie > Statolil
Entrepreneur
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IOC Role = State Needs - NOC Capacities E

Government NOCs IOC Role
Globalized Privatized or Open
Competitive Competition
Globalizing Public Limited
Entrepreneut Opening
Populist Development Oligopoly
Development Bureaucracy
Rentier Statist
State Bureaucrac
Quasi-States Facade - Service
Mailbox Competition
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Russia: State Re-builder Putin Wants NOCs EE

Government NOCs IOC Role

Globalized Privatized or Open
Competitive Competition
Globalizing Public Limited
Entrepreneut Opening
Populist Development Oligopoly
Development Bureaucracy
Rentier Statist Excluded
State Bureaucrac
Quasi-States Facade - Service
Mailbox Competition
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Venezuela: Giusti’'s Failed Gambit

Government NOCs

IOC Role

Globalized Privatized or Open
Competitive C

ompetitio

>
Globalizing Public Limited
Entrepreneur Opening
Populist Development Oligopoly
Development Bureaucracy,

Rentier Statist Excluded
State Bureaucrac

Quasi-States Facade - Service
Mailbox C

ompetitio

)
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Nigeria: Political Crisis and Regression

Government NOCs IOC Role

Globalized Privatized or Open
Competitive Competition
Globalizing Public Limited
Entrepreneut Opening
Populist Development Oligopoly
Development Bureaucracy
Rentier Statist Excluded
State Bureaucracy,
Quasi-States Facade - Service
Mailbox Competition
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Algeria: Aborted NOC Reform

Government NOCs

IOC Role

Competitive

Globalized> >Privatized> > Open
C

ompetitio

>
Globalizing Public Limited
Entrepreneur Opening
Populist Development Oligopoly
Development Bureaucracy,

Rentier Statist Excluded
State Bureaucrac

Quasi-States Facade - Service
Mailbox C

ompetitio

)
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Strategic Advisors in Global Energy
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PFC Energy consultants are present in
the following locations:

Bahrain
Beijing
Buenos Aires
Calgary
Houston
Kuala Lumpur
Lausanne
London
Mumbai

New York
Paris

San Francisco

v Vv Vv VvV VvV VvV VvV VvV VvV V9V VvV v v

Washington, D.C.

Main regional offices are shown in bold.

www.pfcenergy.com | info@pfcenergy.com

Main regional offices:

Asia

Level 9 South Block

Wisma Selangor Dredging
142-A Jalan Ampang

50450 Kuala Lumpur, Malaysia
Tel (60 3) 2168-8870

Fax (60 3) 2161-0702

Europe

3 cité Paradis

75010 Paris, France
Tel (33 1) 4770-2900
Fax (33 1) 4770-5905

North America

1300 Connecticut Avenue, N.W., Suite 800
Washington, D.C. 20036, USA

Tel (1 202) 872-1199

Fax (1 202) 872-1219

4545 Post Oak Place, Suite 312
Houston, Texas 77027-3110, USA
Tel (1 713) 622-4447

Fax (1 713) 622-4448
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Appendix
State Types and Relations with NOCs



Globalized: Entrepreneurial Capitalist State -

Low Taxes } Security
Conscription Development
Participation Law

Society

Mutually Strengthening Reciprocity
With Strong Emphasis on Economic Flexibilitye eu.:



Globalized: Social Democratic State E

High Taxes } Security
Conscription Development
Participation Law

Society

Mutually Strengthening Reciprocity
With Strong Emphasis on Social Stability. . ... s



Globalizing: Authoritarian or Democratic State E

State
Parastatal |
ecurity
Taxes } Development
Conscription nance
Obedience { nal Promotion

Law

Society

Obedience In Return For Growth
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Populist Development State

OIL
RENTS | Down St,
Gas

Beneficifries

Society
7 N

‘ Higher Reciprocity=Limited Popular Partic.
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Rentier State: Coercive (Saddamist Irag/Algeria) g@ =8

OIL
RENTS Jobs
Subsidies
CC Stability
Ac Coercion

Society
an

Low Reciprocity=Authoritarianism
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Rentier State: Small Pop., Tribal Non-Coercive

Ruling

OIL
RENTS

Foreign
mercenaries

S  provide

security

- —

Society
an

Foreign
labor

No Reciprocity—Total State Patronaged‘\’/\fsrlhe
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