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The future of African economic and business relations resides in strengthening the dynamism of African entrepreneurs. Coming from the business world, I am concerned about how to make and keep African business people successful, prosperous and contributing to the creation of African jobs and wealth.


What the international business community can do right now is support the efforts of our colleagues in Africa so that they are encouraged – and permitted – to be a much stronger partner in the decision-making on actions for change.


ICC – the International Chamber of Commerce, known as the world business organization – has joined with the Corporate Council on Africa, and other business organizations from Africa and around the world, to form the NEPAD Business Group.


We propose that each country in Africa set up a business and government consultative mechanism to integrate business better and more deeply in the NEPAD implementation – country by country. That means a continuous, systematic (not once a year) consultation on economic and business issues before and while government actions and programmes are being designed – and, an assessment or evaluation of their implementation and impact after their introduction.


We also propose that such national business consultative groups would complement governmental peer reviews by conducting business peer reviews.


The objective would be to accomplish the following concrete goals, which fall into 3 categories.

The first category

concerns business investment and economic growth. Here is what a national business consultative group could do.

1. Boost local investment by promoting conditions to retain capital in Africa.

2. Encourage the repatriation of capital that has already left.

3. By increasing domestic savings, become more attractive for scarce foreign direct investment.

4. Monitor the predictability and transparency of FDI regimes, insisting on the importance of competent and independent judicial systems, with fair dispute settlement mechanisms – including the option for private international commercial arbitration.

5. They could remind governments that new business start-ups contribute the most to economic growth, so new measures must not overlook aspects that encourage entrepreneurial activity, but do avoid those that impede business.

And

6. Concentrate on high-growth new companies.

The second category

of goals that business consultative groups could work on as partners to governments concerns regional and international trade integration.

1. Increase the pressure to eliminate barriers to trade with industrialized economies. Africa is today less integrated in the global economy than it was 15 years ago.

2. Work to eliminate tariff and trade barriers among African nations, and increase the low levels of intraregional trade in manufactures. Get rid of import barriers and extra payments for export and import permits.

3. Enlarge regional market size because that is what multinational investors will need in order to exploit wider markets.

And

4. Pool regional promotion efforts, particularly to develop common simplified investor rules.

The third and last category

where business consultative groups can be of high importance concerns the practical conditions for successful operations.

1. Call for consistent enforcement of laws and rules such as those for competition and intellectual property rights.

2. Get rid of overly complex red tape and excessive bureaucracy, which can be a big disincentive to new business development.

3. Attack corruption everywhere, build up best business practices and corporate governance.

4. Pinpoint the priorities and most effective ways to improve infrastructure.

5. Strengthen the inefficient and poorly regulated financial sector (in most countries), call for sovereign credit ratings, and promote the liberalization of currency markets because capital controls are a deterrent to FDI.

6. Maximize the integration of information technologies in smaller businesses, in schools and government; call for open competition in providing Internet services, and lower costs to get connected.

7. Help develop initiatives for transportation at reasonable prices – most important for Africa’s many landlocked countries.

8. Assist the acceleration of privatization programmes so that a broader diversity of sectors (particularly in manufacturing) is attractive to investors.

9. Make sure that bankruptcy laws are not so punitive to new business partners and don’t add a social stigma, which discourages risk-taking.

And finally

10. Push strongly for fast and efficient customs clearance.


These are just some of the concrete and practical goals that national business consultative groups can pursue and accomplish in partnership with their governments in each country.


I thank you for considering their formation. ICC – the International Chamber of Commerce – the Corporate Council on Africa and the NEPAD Business Group stand ready to assist in their implementation.
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