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Good morning ladies and gentlemen. It is with great pleasure that I open this conference. I am glad to see so many of you here. Thank you for taking time away from your busy schedules to join us. Let me also thank our Financing task force, who, with CCA staff have organized and put this conference together. And special thanks to our sponsors, Citigroup, UNDP, MIGA, ChevronTexaco, Black Enterprise, and the African Stock Exchanges Association for making this event possible.

Part of the mission of the Corporate Council on Africa is to expand financing for investments to Africa and promote a climate conducive to long-term investment. This conference embodies our commitment to these goals.  In fact, in my opinion, this is the most important conference to date on financing to Africa.

I would like to take just a minute to introduce many of you to the Corporate Council on Africa. We are an organization based in Washington seeking to promote trade and investment between the United States and Africa. Our 200 members account for over 85% of U.S. investment in Africa. We participate in dialogues around trade and investment policy.  For example, we are currently engaged in efforts to extend the African Growth and Opportunity Act. We have programs connecting small and medium businesses in Southern and West Africa with U.S. partners. We have just begun a program funded by the Gates foundation that helps businesses establish work place HIV/AIDS policies. And for those of you who have not attended, every other year we host the U.S.-Africa Business Summit, the largest event focused on African business in the United States. 
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Today we are gathered to discuss how to best increase capital flows to Africa. We have a strong set of workshops, addressing the major issues relevant to investment and finance in Africa. This evening we have a reception where I hope many of you will share experiences and opportunities. 

But this conference is about action. All of the participants are practitioners- we must act, not simply discuss. For starters, you should all have in your packets a booklet listing 10 finance opportunities in Africa.  Representatives of those projects are here today and I hope that many of you take the time to discuss the projects in person. 
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We are not gathered today to discuss investment in Africa out of altruism. Africa is not “the hopeless continent” for investment. It is quite the opposite. 

Returns on investment in Africa are among the highest in the world. Ghana’s bourse stock exchange was the best performing in the world with returns of 144% on the U.S. dollar last year. Ghana’s stock exchange was not alone, experiencing strong growth in 2003. Many of the other nineteen African stock markets also were infected with the bull. 

To paraphrase former Assistant Secretary of State for African Affairs and our new board member Walter Kansteiner: the fact that Africa has 19 stock markets is a sign of potential - and a sign of inefficiency. The number is impressive, but consolidation would be effective. Inefficiency is not limited to the stock exchanges. There is need for reform across the continent and across sectors.  The potential is astounding.    

Necessary reforms will further macroeconomic stability leading to increased investment and growth. 

Look at Angola. Following the 2002 death of Jonas Savimbi, Angola’s government has accelerated reforms. Foreign direct investment is up drastically; Angola is attracting more FDI than any other country in Africa. The government has drafted a new constitution that is pending approval, and the country’s first democratic elections are scheduled for 2006. Beginning this year, Angola has been approved to trade under the African Growth and Opportunity Act, a status contingent upon carrying out economic reforms, the rule of law, poverty reduction, and respect for human rights. 

Or Rwanda. Ten years ago, this tiny country was victim to some of the worst mass killing of our time. Today, peace and international investment have returned. Rwanda’s exports are picking up, tourists are trekking back, and the government continues to embrace the international business community. 

These positive trends must continue. 

The U.S. must continue to recognize that the countries of Africa - and its regional blocks - are both important and viable trade partners. We applaud Congressional efforts to extend the African Growth and Opportunity Act and hope that the extension of AGOA, including the extension of 3rd country apparel benefits, becomes a reality. We also applaud the Unites States Trade Representative for entering into talks with the Southern Africa Customs Union. Africans and Americans would benefit tremendously from the establishment of that free trade zone.
While stable governments are necessary for economic growth, they are not sufficient. Governments set the stage, but are not the actors. Business spurs growth and poverty alleviation. Profitable business does not just benefit shareholders, but workers and whole economies. 

Now is the time. U.S. and international investment in Africa is historically erratic. Quite frankly, the risks that deter investment are understandable. But the age of post-independence insecurity is coming to a close in Africa. 

Sudan, the quintessential example of never-ending war, is on the verge of a peace settlement. Angola is at peace. Liberia is free of Charles Taylor, and the interim leader, Chairman Gyude Bryant, a businessman himself, fully recognizes the need for a positive environment for business. Kenya has replaced the corrupt, with a face of reform. In fact, Transparency International released a report on Tuesday noting a significant decline in Kenyan police bribery. For the most part, Africa’s “big men” have been shown the door.

The continent is coming together as well. The NEPAD initiative has gained real traction in only its third year. NEPAD driven projects have begun.  Some of the investment opportunities in your packets are handled by NEPAD. 

I am most impressed and positive about NEPAD’s underpinning principle: partnership between the developed world and Africa. In recent years leaders have begun cultivating these partnerships, and the business community must follow suit.

Africa is ready.
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In 2002, worldwide FDI to Africa was just under $11 billion. That is less than investors put into Sweden, and I know that Africa - with a population more than ninety times the size of Sweden’s - offers far more potential. 

My background is not in finance or investment, but I understand this: the best and most profitable opportunities are those that are tapped early. Well, Africa is emerging now. Today, let us profit from and accelerate that emergence. It is good for American business, the African people, and your bottom line.

Now let me introduce our keynote speaker, Dr. Stanley Fischer.

Dr. Fischer is not only a long time friend of Africa, but an African, born in Zambia. 

After attending school at the London School of Economics and MIT, Mr. Fischer entered academia here in the U.S. He taught at the University of Chicago and MIT, publishing furiously. Dr. Fischer then came to Washington as Vice President of Development Economics and Chief Economist at the World Bank. After returning to MIT for a few years, Dr. Fischer came back to Washington to serve as the First Deputy Managing Director at the IMF. From there he came to Citigroup, where he is the Vice-Chairman as well as President of Citigroup International. He is published in major journals and newspapers, and is truly an authority on economics and finance.

Without further ado, our gracious host, Dr. Stanley Fischer.  

